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To the Shareholders of General Drive-In Corporation 


Record sales and earnings in 1963 are a clear con¬ 
firmation that our policy of vigorous expansion is 
well founded. The combination of healthy drive-in 
operations and an increased contribution from our 
expanding shopping center division made the attain¬ 
ment of these landmarks possible. 

Both our company’s progress and the industry’s 
resurgence have been repeatedly recognized during 
the past year by financial journals and government 
statistics. Indeed, BUSINESS WEEK recently took 
cognizance of the sound comeback of the motion pic- 
ture business, emphasizing that “the industry’s trump 
card is the shopping center theatre...Boston-based 
General Drive-In Corporation helped pioneer the 
concept...and has plunged full tilt into shopping 
center houses...with the industry scampering to 
follow suit...” The U.S. Department of Commerce 
reports that box office receipts rose to a 14-year high 
in 1963 and estimates a further increase in 1964. 
Before further discussion about our operations and 
progress, let us review last year’s results. 

Financial 

The comparison chart on page 3 summarizes our 
financial picture since becoming a public company. 
Record earning s of $902,875, or 9S<f per share, on 
919,802.5 shares outstanding, represent a 17% in¬ 
crease over 1962 earnings of $770,520, or 84i a share. 


Revenues reached a new peak of $15,637,297 com¬ 
pared to last year’s $12,799,231. New records were 
also scored in other important categories. Cash in¬ 
come (net profits plus depreciation) increased to 
$1,724,241 or $1.87 per share from $1,469,656 or 
$1.60 per share. Total assets reached $17,656,483 and 
net worth rose to $S,S09,028 or $9.58 per share. 

The dividend of 50d a share payable in quarterly 
installments is consistent with our previous policy. 
We have just paid our fifteenth consecutive quarterly 
dividend since becoming a public company in June 
1960. We do not contemplate any change in dividend 
payments. 

Growth 

In keeping with our program of concentrating on the 
shopping center theatre area, we have opened ten 
new units since publication of last year’s report. This 
exceeds the total for any previous year. Not only is 
this our fastest growing division, but in 1963 it 
accounted for 24% of total company revenues com¬ 
pared to 13% two years ago. 

We have now opened three of the first twin-audi¬ 
torium shopping center theatres in the country at 
Peabody, Mass., Charlotte, N.C., and Fort Lauder¬ 
dale, Fla. This concept has been extremely well 
received and confirms our conviction that, in selected 
locations, the twin theatre offers considerable profit 
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THE MOVIE INDUSTRY GROWTH 



potential as well as attractive advantages to the pub¬ 
lic. Of approximately 17 new units which we expect 
to complete in the next year, 10 will be twins. The 
listing on the inside back cover will give you a com¬ 
plete picture of General Drive-In today and its near- 
term expansion program. 

As previously reported, we acquired the Eastern 
Management chain of 6 drive-ins and 3 indoor 
theatres in the metropolitan Northern New Jersey 
area. We are extremely pleased with this acquisition, 
which contributed to earnings last year and brought 
with it experienced personnel to further strengthen 
our management team. 

Following our practice of executive advancement 
from within the company, the Board of Directors has 
elected former Vice President Melvin R. Wintman as 
Executive Vice President, Edward E. Lane as Treas¬ 
urer and Controller, and Samuel Seletsky as Vice 
President in charge of film. 


We have completed our 15-center, 494-lane bowling 
program with a 50-lane center in Cleveland which 
appears to be our best unit to date. The bowling 
division, which operated at a moderate loss in 1963, 
represents only 10% of total company volume. This 
division will decrease in importance as we open more 
shopping center theatres. 

Outlook 

There are a number of encouraging signs for both 
our company and the industry in the immediate 
future. The continuing advance in the country’s econ¬ 
omy should favor the theatre industry generally. As 
the standard of living and disposable income rise, 
leisure-time industries tend to gain in greater propor¬ 
tion than the economy as a whole. 

Our experience, particularly with the shopping 
center theatres, has shown that the once widespread 
weekly family attendance habit is being re-estab- 
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lished. Not only adults, but teen-agers and young 
folk as well, are coming to the movie houses in ever- 
increasing numbers. The under-25 group is growing 
in staggering proportion to the rest of the population. 
The Department of Commerce estimates that the 
teen-aged group should rise above 17,000,000 in 
1965 from 13,500,000 in 1960. The New York Times 
estimates that for the same period the under-25 year 
age group will have increased 30% compared to a 
general population advance of only 8%. These are 
the groups which will contribute more and more to 
increasing attendance at our theatres. 

The trend within the industry toward simultane¬ 
ous showing of first-run pictures in more theatres is 
accelerating. Many of our shopping center theatres 


and drive-ins stand to benefit as this practice be¬ 
comes more widespread throughout the country. 

Results since November 1 are encouraging. Thea¬ 
tres opened since then are doing well. First quarter 
sales are good, and we believe that this trend will 
continue for the balance of the year. We shall report 
further on our progress with interim communications 
to our stockholders. 

Sincerely yours. 



Richard A. Smith, President 


March 2,1964 


Four Year Comparison 

Year Ended October 31 




1963 

1962 

1961 

1960 

Net worth. 


. $ 8,809,028 

$ 8,361,160 

$ 8,041,407 

$6,676,441 

Total assets. 


. 17,656,483 

13,461,996 

12,632,088 

9,187,182 

Revenues. 


. 15,637,297 

12,799,231 

10,422,871 

8,139,965 

Net income.. 


902,875 

770,520 

726,863 

870,253 

Cash income (Net income plus depreciation) . 


1,724,241 

1,469,656 

1,242,833 

1,270,663 

Per share data" 

Net income. 


$ .98 

$ .84 

$ .79 

$ .95 

Cash income. 


$1.87 

$1.60 

$1.35 

$1.38 

‘Based on 9 

19,802.5. 

shares outstanding at Cc« 

>bcr31.I963. 
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CON SOLID ATED E-A-L-A, I'lCE SHEET October 31,1963 and.1962 


Assets 


1963 1962 


Current Assets 

Cash. 

United States Treasury bills, time deposits, etc.— 
At cost (Approximates market) .... 
First purchase money mortgages— 

Due within one year. 

Sundry deposits and receivables. 

Concession inventories—At cost. 

Other current assets. 


$ 867,269 $ 1,768,422 

2,020,037 6,598 


66,340 

137,275 

121,410 

298,788 

$ 3,511,119 


73,400 
' 181,761 
111,127 
264,221 

$ 2,405,529 


Investments and Advances 

Unconsolidated affiliated companies— 

At underlying book value (Note 1) 
Other—At cost. 


$ 471,129 $ 563,043 

100,100 172,475 


$ 571,229 $ 735,518 


Fixed Assets—At Cost 

Net of accumulated depreciation, amortization 
and investment credit (Note 2) . 


$11,470,664 $ 9,089,410 


Other Assets (Note 3) 


$ 2,103,471 $ 1,231,539 


$17,656,483 $13,461,996 


The, 
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Liabilities and Stockholders’ Equity 

1963 

1962 

Current Liabilities 

Long-term debt—Due within one year. 

Accounts payable. 

Accrued taxes (Note 4). 

.... $ 770,501 

.... 1,271,147 

.... 681,183 

$ 659,634 

724,864 

672,693 


$ 2,722,831 

$ 2,057,191 

Deferred Income (Note 5). 

.... $ 319,277 

$ 109,866 

Deferred Federal Income Taxes (Note 6). 

.... $ 178,781 

$ 42,010 

Long-Term Debt (Note 7). 

.... $ 5,626,566 

$ 2,891,769 

Stockholders’ Equity 

Common stock— No par value (Note 8) 

Authorized —1,470,000 shares 

Issued 1963- 925,819 shares 

1962- 924,769 shares 

Capital surplus. 

Retained earnings (Notes 1 and 9). 

$ 2,254,605 

.... 10,000 

.... 6,557,540 

$ 2,250,605 

10,000 

6,113,672 

Less: Treasury stock—6,016.5 shares—At cost. 

$ 8,822,145 

.... 13,117 

$ 8,374,277 

13,117 


$ 8,809,028 

$ 8,361,160 

$17,656,483 

$13,461,996 


The accompanying Notes to the Consolidated Financial Statements are an integral part of this statement . 
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CONSOLIDATED STATEMENT OF 

INCOME AND RETAINED EARNINGS Years Ended October 31,1963 and 1962 


1963 

Revenues . $15,637,297 

Costs and Expenses 

Film, payroll and other costs. $ 8,042,101 

Operating and administrative expenses. 5,172,046 

Interest. 119,538 

Depreciation. 821,366 


$14,155,051 


Operating Income . $ 1,482,246 

Capital gains—Net. 56,915 

Income Before Federal Income Taxes . $ 1,539,161 

Provision for Federal income taxes. 620,418 

Income After Federal Income Taxes . $ 918,743 

Equity in net loss of unconsolidated affiliated companies. ( 15,868) 

Net Income . $ 902,875 

Retained Earnings—Beginning of Year . 6,113,672 

Adjustment of prior years’ taxes, etc. 768 

Dividends paid. ( 459,775) 

Retained Earnings—End of Year . $ 6,557,540 


The accompanying Notes to the Consolidated Financial Statements are an integral part of this statement. 
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1962 


$12,799,231 


$ 6,569,035 
4,143,550 
134,250 
699,136 

$11,545,971 


$ 1,253,260 
33,438 


1,286,698 

515,739 


$ 770,959 

( 439) 

$ 770,520 

5,797,919 
4,483 
( 459,250) 

$ 6,113,672 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 

















Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 





Accountants' Opinion 
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N OPERATION ■! 


> ONNECTICUT 
Florida 
Illinois . 


Majiund 
Mass vchusetts 
Michican- 


Hariford —Meadows Family Dri e-Io 
. Mwmi — Le (eune Drive-In 
Chicago — 66 Drive-In 
incZian'opoJij.CrfrPigi'dletqn Pike Drive-Iri 
Uamriumd-Canj - Ridge Hoad Drive-In 
Council Bluffs — Council Bluifs Drive-In 
■Das Moines — Des Moines Drivo-ln 
Baltimore — Timoiuun Dm e-In 
Vouch — Natick Drive-In 
Detroit — East Side Dnve-In 
Wesi Side Driv e In 
Kansas City — Hiway 40 Drive-In 
St. Louis— Airway Drive-In 

Manchester Dnve-In 
Omaha — West Dodge Drive-In 


Hackensack - Hackensack Drive-J.n 
Jersey City - Roosevelt Dnvo-In 
c-Newark — Livingston-Driver-Ind.; -eet 
Morris Plains Drive-Iri. L 
Route-3Drive-In - - ; 

- - Union Drive-In 

Paterson — Paramos Drive-In- - 
- , - Route 46 Dr.ve-In 

Totowa Drive-In ' ■ '' 
Troy Hills Dnve-In 
West! hestei Con ty - Siariitj t Dr v 
Hollow br< 3k Dnve In 
Rochester — Empire Drive-In 
- Cincinntiti - Montgomery Dnve-In 
Cleveland - East Side Dnve-In 
Pittsburgh -ABC Drive-In ' ’ ' 

' Milwaukee — Bluemcund Drive-Iri 


‘ Mass achus’etts : 


■ Daytona Beach — Bellair Cinema. 
Fort Lauderdale — Cinema t ar.d II 
Miami - Cutler Ridge Gmcma , ■ 

■ Orlando — Parkwooa Cinema. 

' Seminole Cmem.i 
Pompano Beach — Cinema :::■ ': ■>. 
Sarasota — B vslir-c C lema 
. Tampa - Britton , 

; Chicago — Mt. Prospect Ciiu'ina 
Frammghamr— Cinema . 

Peabody — Cinema I and II 


Menlo Park — Cinema 
Scyrevill- - Madison Cinema 
North Ci-noLCTA Charlotte — Cinema 1 and II 

Ohio Cleveland - Southgate Cin c ma 

Tennessee Memphis - Plaza 

Ilkas • Austin — Cinema : 

Dallas - Big Town Cinema 


P f n ait rich —Colony 
West Palm Brack — Carefree 
Boston — Uptown 
Framingham —Gorman 
St George 

Gardnrt — Orphcum : 

Ifisti tch — Strand 
N nqood - Cinema 
Si. Louis —Gem 
Laconia —Colo ml 


Atlantic City — Center ‘ 
Hollywood 
Roxy 
Sfao-e 
Virginia 

a East Orange — Beacon - ■- 

Newark — Elwood 
Orange — Palace 
Akron ■ - Palace 
Westerly — United 


Louisiana _ New Orlea'is — Mardi Gras Bowl 
Map e Leiviston — Holiday Lanes 

Holiday Lancs-Nortl.vvood 
Massachusetts Boston — Holiday Lanes 

Dartmouth — Holiday Lanes : 

Gloucester - Holiday Lanes 
Medford — Holiday Lancs ’ , ' ; 

_ Peabody — Holiday Lanes 

UNDER CONSTRUCTION AND PROPOSED 


New'York ■ 
Rhode Island 


:a. Somerset •— Holiday Lanes- . 

■ S toneham - Holiday Lanes ; - 
- Swampscott- HolidayJLa.ies 
Westport — Holiday Lanes ■ 

• New York — BeUerose-Lenescc 
C.'/ert’/cm/- Carousc-i Lanes 
Westerly — Holiday Lancs 


CONNECTICUT 

Maui 1 land 
.Massachusetts:';-;; 

Miciiican 
Missouri 1 
New Jfiiset 


Milfora 

Baltimore . 

Brockton (Twin) 

ff FraminghamffTvfin Addition to Cinema 
Detroit (Twin) 

St. Louis (Twin) _ ' 

Mcnlo Park ( Twin Addition to Cinema) . 
New irk 
Plainfield 


Philadelphia (Twin) ' 

Philadelphia 

Charleston ( ' L v ;; 

Fort Worth 
Houston (Twin) ' 

North Dallas (Twin)- 
North Houston (Twin) 
San Antonia (Twin) 
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